





OARGXPURQ

) RXQGHG 1Q YHBRQI HQDE®N KRSH
UHKDELMAMRQ DQG IHFRYHU E\ Z RUINQJ DBRQIVIGH
YIFWP V DQG SHEHWDVRW/ RI KDWP : HZ RUINZ WK
SHRS®I Rl D@DJ HV 1Q SUVRQV DQG RWHU

FRP P XQMHV RITHUQJ P HQRUQJ FUHDWYH

S\ FKRWHLDS\ DQG UHWRUDVYH MVMEH
IOMUHOARQV : H DOR GHIYHUWDIQIQ) R
SURIHWIRQD® Z RINQJ 1Q VKH FUP LODOM\MEH VHRVRU
DQG XVH RXUI IRQUIDH NQRZ BIGJ H VR KHS GHYH®S D

P RUHKXP DQH DQG MWFUP LODOMVMEH W\ \WHP

610FH Z HKDYH J IDWAI X@ WHFHLYHG | XQGIQJ
ILRP  7UHVDQURQ 7UKVWWRZ DLGV D P HQWRUQJ

SWRIWDP P HIRUP HQ VHUMQI VHQWMQFHVIQ+0 3
%[ VRQ Z KIFK DOR SURYIGHV VXSSRUAD MUUHBIDVH

© VK 7UHVDQURQ 7UVWY J HOHUIRVIW Z H KDYH EHHQ
DE®I VR VXSSRUNQGLYIGXDEY DAFUMEDOWDQVIMRQDO
W HV LQ WKHU@YHV 7KLY KDV KDG Z LGHULP SDFW
RQWHLUIDP I@HY DQG FRP P XQMHV

0 HQWRUQJ SDUAFLSDQW KDYH RIMQ | DFHG
P XGAS®! GVDGYDQURJI HY EHIRUH FRP QU
LR FRODPWZ WK ViKH FUP LQDOMWMFH

VW WHP VXFK DV DGYHWH FKIGKRRG

H SHUHQFHV P HQWBOKHDOM SUIREGIP V
KRXVIQJ QHHGV VXEVDQRH GHSHQGHQFH
XQHP S®\ P HQWDQG ELRNHQ | DP 1®
IHOMRQVKISV 7KHVH GIVDGYDQUJI HV P D\
XQGHUIH KHUSHYIRXV RI I HQGLQU
EHKDYLRXU DQG %H&RQJI & P HQWRUQJ
SWRIWDP P H LV GHVLI QHG VR HQDE®
SDUAFLSDQW VR VIDFN®! DQG RYHUFRP H
WHVH DVXHV VR VIKDWAKH\ DUH EHWMU
HTXLSSHG VR ®IDG SRVIMYH DQG FUP H | UHH
QHV 7KLY IHSRUAZ L@VKRZ FDVH WKH

P HQWRUQJ SWRIWDP P H W VXFFHWHV
DQG FKD@IQI HV DQG KRZ VIKH VXSSRUN
KDV EHHQ H| SHUHQFHG E\ LHFHQW
SDUAFISDQW



2 YHJ¥1HZ R WH OHQWRUQJ 3 RIJIWDWP P H

YHBRQI P HQRV/ KDYH SURYIGHG YDUHG VXSSRUMR WRVH WH KDYHZ RINHG Z WK 0 HQRUQJ VHWIRQV
DUH WSLED® KH LQ SHWRQ HYHU Z HHN RUIRWAL) KWZ WKIQ + 0 3 %[ VRQ DQG WHQ LQ WKH FRP P XQW IRU
XS VRV P RQWV DIVUHDFK SHUWRQY UHBIDVH 0 HQWRWY HOFRXUWDI H P HQWIHVOLHIQWAT LDMRQ LOVR DQG
FROWAYH SDUAFISDVMRQ LQ WHUFRP P XQIW E\ DAWIMAQJ KHP \R

. $FFHWIQIRWPP DMRQ DERXVRSSRUMQMHY Z IMKIQ KHUFRP P XQIMHV
. UXIE XS EXGI HAQI VNQY DQG UIHVRGOH GHEW
. 3WDPFH LOMUYHZ VNQ@ DQG Z UMW J RRG TXDOV &9V DQG FUP LODAHFRUGY GVFERVXUH WP HQW
. $SSO IRUHP S®\ P HQWHGXFDMRQ WDIQIQJ DQG GIVXUH DRPAYIVIHY
. SHVROHDQ HOMRQVKLS SIREGP V\KH |DFH
$ QG ( QI DJH Z MK IHBIYDQAWHUYLFHV LQ WHIUFRP P XQW HJ  KHDOMFDUH SUIREDARQ NRE FHQWHV

7Z R P HQRY/ KDYH DWMQGHG $ &&7 WHYLHZ V' KHE Z KHQ VRP HRQH GIVFERVHV WRXJ KW RI VHO KDWP RU
VXIFIGH DQG VHYHUDCKDYH EHHQ LQYROYHG 1Q WH RSHQIQJ Rl $&&7 GRFXP HQW Z KHQ D SDUAFLSDQAKDV
GIVFRVHG WRXJI KW Rl VHO KDP RUVXLFLGH LQ D VHWIRQ 7KLY VSHDNV VR ERW KRZ %HBRQI P HQURY/

P DNH WKH SUVRQ D VDI HUHQYLLRQP HQWRUWKRVH VKH\ Z RUINZ IVK DQG VKH QRQ MGJI HP HVBOVXSSRUAYH
UHOMRQVKISV Z KIFK DUH EXIO\EHVE HHQ P HQVRW/ DQG P HQWHV

$ QRWKHUP HQURUDWMQGHG D KDQGRYHUP HHWQJ Z WK \
WH P HOWH DQG WHUFRP P XQIW SLIREDARQ |
SUDPIARQHU DWIAKH UHT XHWARI WH P HQWH + H LHSRUMG
IHHOQJ P RUH VXSSRUMG DQG DVINHG | RUHQI DI HP HQW

Z WK 9HBRQJ VR EH LOFO(GHG LQ KLY IHBIDVH S@Q

) XUKHP RUH P RWIRWHUP HQURUQJ SWRIWDP P HV
EDVHG Z IMKIQ + 0 3 %] VRQ KDYH GLVT XD\ LQJ | DFVRY/
RUEDUIHWY VR HQM VKDW/AHBRQI GRHY QRW) RUH DP SO
ERWK 9RXQFHEDFN DQG 7WDIED] HUY/ GR QRWZ RINZ WK
SHRS®! FRQYIEWG RI VH XDCRIIHQFHV DQG 7WDIED] HWY/
RQO ZRWINZ M P HQXQGHU ~ &KDQIH * RRGZ RWN

Z VK VKH VDP H FRKRUADV %HBRQI EXVDV WH DUH XQ \
WURXJ K KH &KUMADQ FKDS@IQR.  SRWQUWDOVHUYLEHY S~ -
XVHW RI QR | DI RUI DMKV H FOXGLQJ FKDS@IQR P D\

EH GIVFRXWDI HG [LRP SDUAFISDMQJ RUP D\ QRVEH

DZ DUH Rl WH VXSSRUAKDQIH * RRG FDQ RII HUVKHP

%HFDXVH %4HRQI &/ RQ® FUMURQ | RUHQI DI HP HQALY
KDYIQJ WWUHH RUP RUHP RQWV RI D FXMWRGIDOVHOWIQRH
®IVWR VHUH Z HFDQZ RINZ WK D KLJKHUQXP EHURI
SHRS®I DQG SURYIGH EUIRDGHUVXSSRUNIQ P HQURUQJ
VHWIRQV WKDWRVKHUMIP IMUSIRIWDP P HY 0 HQWAHV
UHSHDWAGD WIMA VKDVWIKH. DUH S®IDVHG VR EH DE®I VR
FROWOXH Z RINQJ Z IVK WHLUP HQURULL WH\ UHI LHW
RQWR EDVIE UHJ P H DQG DSSUHFLDVW VIKDWIAKH VXSSRUNV
LV GV FRQGIMRQDOMDQ RWKHUSLRI LDP P HV RQRITHU
VR KHP



6XP P DU R WH &DMIQIHV DFHG ' HOYHUQ] WH 3RMIFWIG +RZ : H
RUNHG W 2YHUFRP H 7KHVH

0 DQ' RI RXUP HQWHV KDYH FRP S®[ QHHGV VXFK DV P HOWBGKHDOM DMAXHY VXEVWBQRH P LVXVH DVXHV
UHDMRQVKLS IWXHV DQG HP S\ P HOQAFRQFHLDV 7R SWRYIGH WH EHVWWXSSRUASRWIE®! Z H KDYH EXLOV
UHOMRQVKLSV Z M RWHURLI DQYDWRQV WKDWRI | HUVSHFLLLE DWDMBQRH LQ VIKHVH DUHDV DV Z H@DV
SWRYIGIQJ RXURZ Q VXSSRW

7KH QHHGV Rl WKRVH RQ RXUFDVH®RDG KDV EHHQ YHU YDUHG P HDQLQJ WKHUHQJI DI HP HQWFDQ EH
XQSWHGIFVDE®! DQG DEHWULHI XOUWD VSRWDGIE ' HVSIVMA WL %HBRQI P HQURW KDYH FRQVIMMQWD
VKRZ QXS | RURXUSDUAELSDQW

2 QH VSHFLLLE FKD@IQIH LY FRP SGMQJ WH &5,0 ( 3,&V DQG <RXU: HEEHQJ IRWP V 7KHVH DUH WKH
YDIGDVWG HYDOXDMRQ TXHWIRQQDULHY WKDWZ HDIP VR XVH LQ RXUHYDOXDARQ SURFHW DQG LHSRUWV

0 HQURW/ LHSRUANDWS DUAFLSDQW RIVMQ VWAKJ J B VR I X@ HQIDIH Z IMK IRWP V DQG FDQ YIHZ WKHP DV
ER[ WENQJ H HFVHV EHIQI UMMEHQWR FRP SGMAWHP RQDQ. UHIX@MUEDVY : KHQWKH DUH

FRP SGMAG VRP HP HQURW/ KDYH LHSRUMG FRQFHUQV VKDWSDUAFLSDQW J LYH DQVZ HYY/ WH\ WKLON VKHLU
P HQURUZ DQW VR KHDU UDVIKHUWDQ KH WKWK H KDYH WIHG VR Z RUN DURXQG LY EXWSLRYIGIQJ D QRQ
MGI HP HQUIDO/SDFH WKURXJ KRXVWKH IQWMUHOMRQ DQG E\ EXIEIQI XS D UDSSRUNZ MK P HOWAHV EHIRUH
IQWRGXFIQJ KH IRWP V

$ 1LODCFKDEBIQI H LV WDVWKH QHHG | RUZHBRQI &/
/ \ P HQURUQJ SWRIWDP P H LV J UHDWIUWDQ RXU
UHVRXUPHV KDYH EHHQ DEGI VR P HHW?2 YHUWH
e IXQGIQJ SHURG Z HKDYH KDG WKH
VXSSRUARI  YRO(QWHUP HQRWY/ ,QVKH VDP H
SHURG ZHWHFHYHG ~ WHIHUDY 2 | WWHVH RQO
P HQ Z HUH DARFDWG D P HQWRU DQG VI[ DUIHRQ
WHZDMQI QW GIWH0 3 %[ VRQ KDYIQJ EHHQ
HQ LE®! | RUVXSSRUNVEXWZ IMRXWAKH P HOWRU
FDSDFIW VR GR \KDW

© HKDYHZ RUNHG VR RYHUFRP HWKLY E\ UHFUKIMQU
DQG WDIQIQ) QHZ YRGXQUWHLY VEZ LEH SHU\ HDU 1O
- XOHDQG 1 RYHP EHU 5HFKIMQU SHRS®H IRU
YROXQWHUSRVIMRQV KDV EHHQ Gl EXGVIQFUHDVIQJ
HFRORP IE GILILEXQV P HDQV |HZ HUSHRS®| KDYH
VIKH WP H RUILODQFIDAUHHGRP VR FRP P IVWR D
YROCQWHUSRVIMRO * HVSIVMIVIKIV DFURW WKH
IXQGIQJ SHURG Z HUHFUKIWMG DQG
WDIOHG DIXUKHU  YROXQWHUP HORWY WUHH RI
ZKRP KDYHP HQURUHG DWH0 3 %410 VRQ : H
FROWOXH VR KRG P HORULHELXIVP HOADQG
WDIQIQJ HYHQW DQG LQ - XCH WDIQHG D

| IXUMHUMI YROQWHUP HOVRWY VR MRLQ VKH
\ 4 SWRILDP P HDW0 3 %41 VRQ




1 XP HUEDO%HDNGRZ Q R WH OHQWRUQI 3RMIFW

,QWH IXQGIQI SHURG e YHRQI SWRYIGHG P HQIRUQJ VXSSRUWR P HQIQ+0 3 %[ \RQ : H
VXSSRUMG VHYHQ RI VIKHVH P HQ WURXJ K WWH J DWW LOFOXGLQJ VIKUHH VR $ SSURYHG 3UHP LVHV EHIRWH
WDQVIMRQIQJ VR VH FRP P XQIW ) RXUP HQ Z HUH DR VXSSRUMG LQ P XGAS®I SUVRQV VKURXJI K YIVIW DQG
HP DY IRTRZ LQJ WDV HWY/

7KHP RWMWHSUHVHQMG DIHJURXS Z RINHG Z VK Z DV P HQ EHVE HHQ Z VK QLOH P HQ LQ WKLY FRKRUV

7KH QH WA R P RWMHSUHVHOWG DJ H J LRXSV Z HIH HWKHUMIGH RI WKLY [LYH P HQ DIHG DQG | LYH

P HQDIHG ,QVKH VE R\ RXQJ HWADJ H FRKRUNV DQG WKHUH Z HUH IRXUDQG WKUHH

SDUAFLSDQW UHVSHAWYH® 7KHUH Z HUH VE R SDUAFLSDQW 1Q WH FRKRUVDQG RQH LQ HDFK RI VKH
DQG FRKRUV

$IHG
$IHG
$JHG

$IHG

$JIHG $JIHG
. .



1 XP HUEDO%HDNGRZ Q R WH O HQWRUCQJ 3 RMFW

1 HDUWO KDO WH SDUAFLISDQW RXV\RI ZHHnN KW %IMYKo 7KHQH WP RWALHSUHVHQWG HWKQLF
JUWRXS Z DV DN %DFN %4MWVK  &DUEEHDQoZ IMK | LYH SDUAFISDQW 7 KHUWH Z HUH W(UHH SDUARSDQW Z KRVH

HWQIAIW Z DV 12 WHU $ Q. RWHUEDFNI LRXQGOoDQG VI R SDUAFISDQW Z KR Z HHN KIVM $ Qi RWHU
EDFNJ LIRXQG DQG r4DFN %DFN %4IMVK $ Q. RUWKHUEDFNI LIRXQGo 7KHUH Z DV RQH SDUAFLSDQWIRP  HDFK RI
WH IRERZ IQJ EDFNJLRXQGV n KIWM * \ SV RU,UVK 7UDYH@IW rADFN %DFN%UMYK $ 1UFDQO 1$ VIDQ %AMVK

$VIDQ ,QGIDQODQG 10 [HG :  KIW DQG %DFN &DUEEHDQ0 2 QH IQGLYIGXDARSWAG | RUIS UH HUQRWIR VD 0



1 XP HUFDO%HDNGRZ Q R WH OHQWRUQJ 3RMFW

7Z RWKILGV RI RITHQFHV FRP P WHMG E\ SDUAFLSDQW Z HUH YIRBGIQWDQG RQH VKLLG QRQ YIRGIQWI&UP QDO
GDP DJ HoRITHQFHV Z HIH WWH P RWAFRP P RQ YIRBIQWRI 1 HQFH Z VK WIQ FRQYIFMRQV IRQRZ HG E\ QIOH
FRQYLPMRQV IRUNVXP P DU YIRBIQFH DJ DIQWWKH SHW/RQO 1$ FTXIVIVIYH YIRBIQFH0DQG iRWHULQGLFVIDE
YIRGIQFH DI DIQWWKH SHWRQOKDG VHYHQ DQG VI FRQYLIFURQV UHVSHPWYH® 7 KHUH Z HUH WUHH FRQYIFURQV
IRUVH] XDCRI I HQFHV DP RQJ WWAKKH SDUAFLSDQW DQG Z HIH VE R FRQYIPURQV | RUISXEQE RUGHUDQG

KDUDWP HQW rSRWHWIRQ VXSSO RI 1LLHDWP Vo iRIKHUWIVYVRY LOGIFVIBE®! Z HDSRQV RI I HQFHVODQG
IYHKLIEX@URI | HQPHVO



1 XP HUEDO%HDNGRZ Q R WH O HQWRUCQJ 3 RMFW

7KHP HQIRUQJ SLIRIWDP P HIHFHIYHG ~ UHIHUDY 1Q WKH SHURG Z HUH VHO UH HUDY RQ
WHZIQ) DIXUKHUML VHD UH HULDY 1Q RMHUGRFDVMRQV RUYID DSSTEDMRQ ,QVE R LOWDQFHY DFYH
SDUAFLISDQW IHFRP P HQGHG LQGLYIGXD® WKH\ WRXJ KWZ RX@ EHQHIMILRP VKH VXSSRUARI D P HQURU
3UVRQ2 11HQGHUO DQDIHW IHHUHG WP HV DQG RWKHUQRQ RSHUIDARQDOADI | P DGH  UHIHUDY

2 SHIDWRQDOADI| [LRP WKH &DUH DQG 6 XSHUYVIRQ 8 QWP DGH RQH UHI HUDADQG RWKHUVHUYLFHY UH HUHG

DIXUWKHU  1QGLYIGXDY



6XP PDY R RROIW 8VHG

)DAQJ 8 S VR &RQTEW

)DFIQJ 8 SVR&RQUTPAY D Z HHNFRXU/H FUHDWAG E\ VIKH $ GMLODWYHVY VR 9 IRBIQFH 3LRMIFWS$93  %HRQ
KDV DQ DJ IHHP HQWZ VK WH $9 3 WDWEZ H FDQ | ROV VIKHLUZ RINZ VMK RXUP HQWHV 7 KH FRXU/MH KHSV
SDUAFISDQW VR XQGHUAMDOG WHLIUHP RURQV EHWMU LP SUIRYH WHLUVHD HWMHP  NQRZ KRZ VR P DQDJH
FRQI CAWZ IMRXWHVRUAQJ VR SK\ VIFDOYIRBIQFH RUDYRIGIQJ IWFRP P XQUIFDW EHWMUZ IMK RWKHUSHRS®!
110G VROMRQV VR SLREGP V DQG GIDU VR WIXWRWHUSHRS®! P RUIH 6RP HRI RXUP HQWHV KDYH I RXQG W
GLLI LEXQWR WIQN DERXWIKHVH DUHDV HVSHALD@ DV WH\ KDYH RIMQ H SHUHQPHG FRQI CEWQ D QHJ DWYH
ZD\ EXWP HQWRW/ KDYH J XIGHG WHP WKURXJ K WKH FRXUW/H 6 HYHWDCRI WH SDUAFLSDQW Z KR KDYH XVHG

) 8 V& KDYH FRP SGMAG VHPMRQV Rl VIKH Z RUINERRN IQGHSHQGHQWD DQG VHPRQV Z VK WHLUP HQURU 7KRVH
Z KR WWXJ J ®1 Z M QMUDR\ KDYH EHHQ DE®! VR XQGHWINH WH Z RINERRN HQALH® Z WK WKHLUP HQURU

2 QH P HOWAH VDIG KH [HOVD J UIHDWGHDAP RUHOFRQI LGHWDQG RSWP IMAWF DERXWKRZ KH Z 1@P DQDIH
FRQ @A\KDYLIQJ FRP SGWG WH VRROIWS QRWHUVDIG W DYH KIP  AQVLI KWILOVR VKLQJI V KH | HOAKH VKRX@
KDYH DOQHDG\ NQRZ Q DQG WDVWKH IHO\KH Z DV 1D RWEHWMAMWBWDWARRAMY RI1 Z KHQ KH JRWDQJI U

&RQ TAVS HVRGMRQ 7TRROIW

YHRQI &/ &RQ TANE HVROMRQ 7RROIMZ DV FLHDWIG VR KHS SDUAFLSDQW GHDCY VK FRQIGPWQ D KHDOK\ DQG
XVHIXQZ D\ VWHQFRXWDJ HV WHP VR UH BIPARQ SLHYIRXV FRQITEW WH\. KDYH EHHQ LQYROHG LQ RUZ IMDHW
VR 1QRUGHUVR KHS WKHP  UIHDPWSRVIVIYH® VR | XVXUH FRQICEW 7 KH VRROIMZ DV DGDSWG | RUWKUHH GLLT HUIHQW
DIH JURXSV DQG

2 QHP HOWAH Z KR XVHG WH VRROIWQGHSHQGHMD UIHSRUMG WDWKHGG | RXQG IMKVHI XQZ KHQ GHDM Z 1K
DQ RIFHUKH KDG D SRRUIHDMRQVKILS Z IMK

7/\DXP DZ RUINERRN

YHBRQI &/ 7UDXP D Z RUINERRN Z DV FLHDWAG VR KHS WRVH Z KR KDYH H] SHUHQPHG WDXP D VR XQGHUADQG
WKH DI THPW DQG KHS WHP  SURFHW W7 KHWDXP D Z RINERRN SURYIGHV SDUAFISDQW Z WK D GHVFUSVRQ
Rl Z KDWADXP D1V DQH S@QDVMRQ RI ViH DI I HFW IMFDQ KDYH DV Z HGDV LQIRUP DMRQ RQ WHDVR HQW
DYDIME®! DV Z HGDV VRP H SUDPAFDQ) LRXQGIQ) WFKQLT XHV DQG UHD] DARQ DPAYMEN



6XP P DU R 6XFFHWHV SHHUDY W 2WHU 6HYLFHV 0)G )HHGEDFN LRP
0 HOWMHV DG IRIHWIRQDY D WH 6SDFH

(P S®&\ P HQW

YHRQI P HQRW DWIMAKHIUP HOWHV Z IMK FUHDWQJ &9V DQG Z UMQI GVFRVXUH GMWMY DV Z HaDV
SWRYIGIQJ LQIRWP DMRQ RQ FDIHHWY KRZ VR SHURWP NRE VHDUFKHV DQG WH HP S®\ P HOWDPAYIMHY RQ
RITHUMKLRXJK + 0 3 %[ VRQY ( P SB\ P HQM- XE

2 QHP HQWH KDG DWMQGHG VHYHIDARWKP V 1Q Z KIFK HP S\ HW FDP H\R + 0 3 %41[ VRQ + LV P HQVRUDQG
KIP Z HUH DE®IVR XVHD @SVRS VR Z UM D &9 GLIVFERVXUH GMWHU DQG GMMLY VR VIKH RU DQYDMRQV Z KIFK
KDG YIVIWG VKH SUVRQ 7KH DOR SUHSDUHG D J IDQWDSSTFDVMRQ | RUEDUEHUQ) VRREY' Z KIFK Z DV KLY WDGH
EHIRUIH FRP 1QJ VR SUVRQ ,Q D FRQYHWDMRQ Z Mg VIKH VHUYLIEH P DQDJ HU WWH P HQWH VDG W DYHKIP D
VHQVH Rl SRZ HUDQG FRQARCRYHUKLY | XWXH

(QIDIHP HQW
%HRQI KDV DFKIHYHG SIRERQIHG HQI DI HP HONWRP P HOWMHV Z KR KDYH | RXQG MGL I LEXOWR Z RIN Z 1K

RWHUSWRI WP P HV RUEX\ IQVR WHSUVRQUHIIP H GHP RQWAMDWRI RXUDELDN VR VLBRURXUVXSSRUNR
LQGYIGXDY IQD Z D\ VK\DWHORRXWDI HV WHIURRP P W HOQW:  H DUH FXUHQWD Z RINQJ Z IW RQH LQGIMIGXDO
IRUDSHURGRI \HDUDQG P RQWYV DQG KDYH VXSSRUMG V¥ R RWMHULQGLYIGXDY IRUSHURGV RI D\ HDU

DQGDP RQKDQG P RQWY

)XUMHP RUH RIWH P HQ VXSSRUMG IQ WH IXQGIQJ SHURG HJKWRXWRI KHHDILE®I ~ KDYH
DFFHSWG VRP H WKURXJ K VIKH J DWIOFRP P XQIW EDVHG VXSSRUN7KLY 1L XUH LV SDUAEX@UD P SUHWILYH
JLYHQ %HERQI GRHV QRWKDYH DQ LQIRWP DARQ VKDUQJ DI UHHP HQWZ MK +0 336 P HDQIQJ P HQWIHV P XVW
SURDPAYH® UHDFK RXVWR VIKHLUP HQURWY RQFH LQWKH FRP P XQIW : H JLYH RXUSKRQH QXP EHW/ VR VIKHP

Z KIOWIQ FXWRG\ DV Z HGDV WKHIUFRP P XQIW SUREDWRQ SUDPIARQHWY DQG RWKHUVHUYLEH SURYLGHW WKH\
DUH HQIDJIQJ Z MK VXFK DV I | DA SSURYHG 3UHP LVHV

$ FFRP P RGDMRQ e
0 HQURW/ KDYH DWIMMG WKHIUP HQWIHVOH SBRUDMRQV RI VXIVDE®
DFFRP P RGDVMRQ 0 HQWRU/ KDYH P DGH DQG DWIMMG Z MK UH HUDY
VR 6WO XQJ RY DQG IHKDELOVIMRQ FHQWHY DQG FRP P XQIEDWG
FRQPHUQV VR &RP P XQIW 2 11HQGHUO DQDIHWY/ 2 QH P HOWRUDOR
VSRNH VR D KRXVIQJ SIRYIGHURQ EHKDO Rl KHLUP HOQWAH VR VHH UL KH
FRX@ LHWIDUAKLY KRXVIQ) FROADPWZ WK VKHP  RQ UHBIDVH WRXJ K
XOAP DO WKLY LOGLYIGXDXZ HQWR &$6  DFFRP P RGDURQ

) XUMHWP RUH Z KHQ P HQWHV DUH UHWLDIQ) VR SUYDWM
DFFRP P RGDWRQ D FRP P RQ FRQFHLD TNV VR | DP 1O IHDMRQVKISYV
2 QHP HQWH VR KLY P HQURUKH Z DV FRQFHUQHG DERXVIKLY
UHDMRQVKLS Z VK KLV SDUAHU DQG KLV \ RXQJ GDXJ KWUQRWI LRZ LQJ
XS 1Q DQ HP RARQD@ VHFXUHOHQYILRQP HQW+ LV P HQVRUJ DYH KIP
WH RSSRUMQIW VR YHIEED@VH KLV DY LHHV DQG UH BIFMRQV VXFK DV
VKDWIKRVH FERVHVWIR KIP RIWIQVDZ KIP DVKLY rZ RUAW + H DQG KLV
P HQRUGLVFXWHG Z D\ VVR FRP P XQIFDVM Z VK KLV SDUAHUDQG

P DQDJ H KLY H SHAVMRQV DURXQG D rSHU HAWUHIMRQVKLS  Z KIFK
VHWBIG KLV | HHOQJ V DERXWP RYIQJ EDFNLQ VRI HVKHU . )




6XP P DU R 6XFFHWHV SHHUDY W 2WHU 6HYLFHV 0)G )HHGEDFN LRP
0 HOWMHV DG IRIHWIRQDY D WH 6SDFH

SHHUDY VR 2 W(HUG HUYLIEHY

YHBRQI Z RUNV FRVHD Z MK P HQWHV DQG RWHUVHULEH SURYIGHW VR UHIHUVKHP VR RWCHUVHUYLEHY VIKH\
P D\ QRWQHFHWDU® KDYH EHHQ DZ DUH RI RUKDG WH FRQILGHQFH VR FRQBPARQ VKHURZ Q

2 XUP HQWRW/ KDYH DOR P DGH UHI HULD® VR RUKDG SURGXPAYH GIVFXWIRQV Z IVK 6WO XQJ RY &KLEBUHQY
6 RFIDCB HUYLFHV 3$&7 &KDQIH * RRG &KDQJIQJ / DOHV 2 DVIV&RP P XQW + RXVIQJ &) 2 ( YROMRQ 6W
* 1BV 7TUMW* IGHRQ 6 XSSRUMG + RXVIQ] WKH . HQZ RUM 7UKVWE XSSRUN  KHQ W0 DWMLY . DILRV

&RP P XQW 7UKVW+ 0 3 %[ VRQ ( TXDDAHV GHSDUR HQW) RWZ DUG 7UKVW7LDIED] HY 1 R* RIQJ %DFNDQG
P RWH

2 QH SDUASDQWZ DV IHHUHG VR . DILRV &RP P XQIW 7UKVWD GUXJ DQG DBRKROAHKDELOVIMRQ FHOWH 7KH
) RLZ DUG 7UCMAKDG HOFRXWDI HG KIP VR VIKLON DERXWZ KHWHUKH Z DQWIG VR J R VR D UHKDELOVIMRQ | DFIOV
DQG WH P HQWAH Z DV DE®! VR J R IKURXJ K SLRV DQG FRQV Z IMK KLV P HQVRU ;- KHQ KH GHFLGHG KH Z DQWMG
VR JR DKHDG Z WK D UH HUDOKLY P HQYRUZ DV DE®I VR EUQJ VKH DWHWP HQWGDW IR DUG BMVHQIQD VKH
P HQWMHY |HHIQI V Rl DY HW DQG Z DV LQYIVMG VR EH SUHVHQADWIAKH DWHWP HQAWHO + H Z DV GX®
DFFHSWIG VR VIKH UHK DELOVIMRQ | DFLON

) HHGEDFNRQ WH 3WRIWDP P H

: KHQ DVNHG Z KDAMZ DV @\H EHIQJ SDUARI WH YHBRQJ

P HQURUQJ SWRIWDP P HRQH P HQWH VDIG n\WZ DV KH®IXCZ KHQ,
QHHGHG P RWV, HQIR\ HG IWIWZ DV VRP HWKIQJ GLLIHIHQWLAI RW
P HWUWRXIJK WKHGD\ D GULIHHQAZ D\ VR VSHQGWP H VWKHSHG
VRP HDUHDV @\H VXLFLIGDOMRXJ KWo

: KHQ DVINHG WH VDP H TXHWIRQ DQRWHUSDWAHASDQNHSTHG
$P D 1IQ) @QMD@ DAP \ QHHGV Z HHP HWFRX@ QRW DX RX
IRURQHWIQJ 1M QRVWRIWMQ\ RX KDYH WDWQ WH SUVRQ

A\ WHP o

: KHQDVNHG i+ RZ Z RX@ \ RX GHVFUEH WH P HQYRUCQJ

SWRIWP P HWR VRP HRQHZ KR Z DV GHAGIQ) Z KHWKHUVR VIINH
SDUNQWH SLIRIWP P HIRUWH | LUMAP H' oRQH SDUAASDOVWDIG
NW/ D ®RWRI KHG WKH P RWorH KDG 1Q SUVRQ ,0rH JRWMHP RWV
RXWRI W(HVH VHWIRQV RI DQ WIQJ , IHOWHD® VXSSRUMGO

© KHQ DVNHG Z KDWMKDG EHHQ @\H Z RINQJ Z MK %HEBRQJ DV SDUHUDI HQR 1Q+0 3 %[ VRQ RQH3UVRQ
2 11HQGHUO DQDJ HUSDIVHG WH %HERQI P HQWRYY | RUMKHLUFRQWIDQWHORRXUDI HP HOWZ LaQ) QHW VR
@MMQ DQG WWH RQH VR RQHZ RINWH\ FRP SGM Z IMK VXSSRUAQI WH P HQ EDFNLQVR IKH FRP P XQIWo

$ QRWHU3UVRQ 2 [1HQGHUO DQDJ HUVDIG 17 KH VHUYIEHV RITHUHG E\ %4H®RQJ DWH0 3 9%4U[ VRQ KDYH EHHQ
JUDWIX@ WHPHLYHG :  L@KH SIRMIPAFR RUGLODVRUGKDV HP EHGGHG KIP VHD Z IWKIQ VIKH Z IGHU2 0 8 \WMDP
FRQVIMMQUD FRP P XQIFDWAV Z VK WIDI | DQG SURYLGHV LQYDOXXDE®! LQIRUP DAWRQ DERXWKDUHG FOHQW

0 HQURLY DUH UHI XDUD LQWRGXPHG DQG Z HOEUHI HG RQ WWH DFXWW QHHGV Rl WKHUP HQWIHV P HDQLQU WKH
VHUEH FRQMEXWAV | X@ VR WH VXSSRUADQG P DQDI HP HQARI YX@HWDE® SUVRQHWY/ 0



6XP PDY R eXFFHWHV SHHUDY W 2WHU 6HWIFHY G )HHGEDFN WRP

0 HOWHV G 3RIHWIRQDY D WH 6SDFH

6XP P DU RI 0 HDVXWHG 2 XWWRP HV

© HP HDVXUHG LQGIYIGXD®@/ SURI IHW DJ DIQWARXUP HQURUQJ SURILDP P HY LOWIQGHG RXVWRP HV E\
LOYIMQJ P HQURUQJ SDUAFISDQW VR FRP SOM | HHGEDFN TXHVWARQQDILHY DWKH HQG RI P HOWRUQJ DQG
DODOVIQJ GDV FREIFWMG YID LQGLYIGXDOV P HQURUQJ VHWIRQ LHFRUGV DQG YID SUVRQ DQG SLREDMRQ
GDVDEDVHV VR KH® IGHQW\ Z KHWHULQGIYIGXD® KDYH SURI UIHWHG LQ DFKIHYIQ) RXUHYDOXDMRQ

RXWRP HV

© HIRXQG WDWGXUQJ DQG DIAUHQIDILQJ Z WK
P HQIRUQJ VXSSRUN

Rl P HQRUQJ SDUAFISDQW LOFUHDVHG

WHUHQI DI HP HQWQ HGXFDMRQ WDIQIQJ DQG
HP S®&\ P HQW

P DGH SURJ UHW Z MK SUIREGP V 1Q VKHLU
@Q/HV IRUH] DP S®I Z MK KRXVIQJ  1LQDQFH
EHOQHI LW DQG VXEWBQRH P LVXVH

LOFUHDVHG VIKHLUHQUJ DI HP HQWZ VK
SRVIWYH DPYIMHV IQ WKHIUFRP P XQIW

RI P HQURUQJ SDUAFLSDQW LOFUHDVHG
WHUSURVRFIDCEHIH V DQG DWIXGHY

RI SDUAFLSDQW [P SLRYHG VKHLUP HQV2O
KHD®K RUZ HOEHIQJ DQG

LOFUHDVHG VKHLUSRVRADOLHOMRQVKISV
Z VK QRQRITHQGIQJ SHHWY DQG RUIDP 1O
P HP EHW/

~

/

SDUAFLSDQW RI P HQRUQJ
SDUAFISDQW P DGHSWRIIHW Z W RU

P RIHDIHDVDQG ~ SDUARSDQW
P DGHSWRIMHW Z MK RUP RUH DUHDV
+RZ HYHU VRP HP HQIRUQJ SDUAFISDQW
RQO® IHTXHWMG P HOWRUQJ VXSSRUNZ VK
DFFHWIQI HP S®&\ P HQAWVDIQIQ) DQG
HGXFDWRQ DQG GIG QRWGHQW\ SUREGP V
LQ RWHUDUHDV Rl WKHU@YHV 7KLY P HDQW
WDWRUWRVH LOGLYIGXD® VKLY 1V WH DUHD
WKDWP HQURUQJ VXSSRUNTRFXVHG RQ

P SIRYHP HQW WDWSDUAFLSDQW P DGH 1Q
D@RI VKHVH DUHDV FRQMEXWG VR VIKH

P HQIRUQJ SWRJIWDP P HY RYHWD@J RDCRI
HQDE®I SHRS®! Z KR KDYH RIHQGHG R

P RYHVRZ DUGV FUP HIWHH QYHV $ @
SDUAFLSDQW P DGH SURI UHW 1Q DABIDW
RQH DUHD
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,QWH UDMVHWIRQ/ + VR@ KLV P HQMRUDERXVKLY ELVH XD@QN KRZ IMKDG LQI XHOQFHG KLY RITHQFH DQG KLV
H[ SHUHOFH RI FXWRG\ + HKDG EHHQP RYHGWR +0 3 %J[ VRQ IWRP  DORWHUHWREQVKP HOWDV KH KDG
EHHQ iRXWGOE\ DWW P HP EHUDQG KDG EHHQ WH YIFWP RI KRP RSKRELF EX@LQJ

,QVKH VHWIRQV \KDWR@RZ HG / + &/ P HQRUSLRYIGHG D VDIH VSDFH IRUKIP VR EH DXWKHQWE 7KH\ Z HUH
DOR DE®IVR SXW + [QVRXFK Z WK ViKH SUVRQY HTXDOAHV P DQDIHU/ + Z DV NHHQ VR @/H RSHQ® XSRQ
UHGDVH DQGKIP DQG KLY P HQURUGLVFXWHG Z KDAMP LI KWEH @\H VR W@KLY | DP L® DERXVKLY VH XDDWV
7RIHWHUWKH Z RUNHG RQ DSSTFDMRQV VR / * 974 VSHFLLLE VXSSRUM URXSV QHDUZ KHUH/ + Z RX@ EH

P RYLQJ VR VXFK DV DQ DI RUSDE®! VWHWDS\ DQG FUHDWYH Z UMQJ FOWHV RQH R / + &/ DURME RXVBW |RU
JD\ DQG ELVH XDCP HQ

: KHQKH Z DV IHBIDVHG LQVXP P HU/ + Z HQWR DQ$ SSURYHG 3UHP IVHV 1Q/ RQGRQ DQG FRQOWOXHG
HQIDILQJ Z IMK KLY P HQURUIQVKH FRP P XQIW / + UHDFKHG RXWIR KLV 1DP L® P HP EHW DQG VR@ VRP HRI
WHP DERXVKLY ELVH XDOW + H IHSRUMG WDWP HP EHU/ RI KLV P P HGIDW | DP L® KDG P RW® EHHQ
DFFHSWQJ DQG KDG VXSSRUMG KIP 1Q KLV WIAIRJ WHP RI VKLY QHZ V

[+ WRSSHG Z RINQJ Z IW KLV P HQVRULQ HDUD Z KHQ KH KDG UHFHLYHG KLV HP S®&\ P HQW
TXDALFDVMRQV DQG HOFRP | RUBE®!I LHDFKIQ) RXWR KLY I1DP 1O IRUVXSSRUNIOWMDG RI KLV P HQVRU

&%

&Y%VR@ KLY P HQURUKH KDG VSHFLLLE VKRUADQG ®QJ P DIP V VR LQFUHDVH KLV FKDQFHV RI 1LQGIQ) WWIDE®
HP SE\ P HOWVR FRQOWQXH DFFHWIQJ GUXJ UHFRYHU VXSSRUNIQWH FRP P XQW DQG VIR EH D EHWMUI DWKHU
VR KLY FKIGUHQ &%DQG KLY P HQRUGLVFXWHG | DP LIDAHOMRQVKISY DQG KHVR@ KLY P HQRUDERXVKLY
H[ SHUHQFH RI JUHYIQJ KLV P RWHUDQG KRZ VKLY KDG QHI DWYHO [P SDRWG KLV VXEWIRQFH P LVXVH DQG
VXEVHT XHQWRI 1 HQGIQJ EHKDYIRXU

$V WH VHWIRQV FROAQXHG &% VSRNH P RUH DERXVWKH UIHDMRQVKLS EHVE HHQ KLY GUXJ XVH DQG
RITHQGIQ) EHKDYIRXU 7RI HWHU 71OR DQG KLY P HQVRUGRRNHG DWSLREGP  VROIQI WFKQLT XHV DQG FRSIQJ
VDWAT IHV IRUGLKI XVH 7KH GG D J DIQV DQG ®WHV H HUFLVH DQG VSRNH DERXVEXIGHQI D OMRI
DFKIHYHP HQW VR &RN EDFN RQ VR LOFUHDVH 71QRY VHO EHIHI DV D VREHUSHUW/RQ

QWH ILODAHZ VHWIRQV &%Z DV EHJ IQQIQJ VR | HHODQ LRXV DERXVKLY LHBIDVH + H KDG EHHQ DFFHSWIG \R
D WHKDE LQ KLV SUHIHULHG DUHD Z KIFK KH Z DV J @G DERXW+ RZ HYHU KH | HOWQZ RUM\ RI I XUMHUVXSSRUN
P DMMAXVXCRI VIKH SURJ UIHW KHKDG P DGH DQG DQY LRXV DV VR Z KDAWDYIQJ DD UHK DELMVIMRQ FHQWH
ZRXGEH@H VD\ IQJ KH GIG QRWIKION KH Z RX@ | HHORVD@® | UHH

896/ P HQRUUHP LQGHGKIP Rl WH JRRG Z RN KH KDG GRQH DQG KHGHG &%| HHCBURXG Rl VIKH WWMSV KH
KDG DQHDG\ VIDNHQ VR P HHWKLY BRQJ VALP JRDEY &%DQG KLY P HQURUP DGH @AW RI J RRG WKIQIV FRP 1QJ
VRRQ VHHQJ KLV NGV DIDIQ P RYIQJ VR WRE®I KRXVIQJ JRIQJ VRP HZ KHUH KH FRX@ FRQUQXH Z RINQJ
VRZ DGV EHWMUQJ KLY @H

,QWH [LODOHWIRQ EHI RUH LHBIDVH &%y DY LHW KDG GHRUHDVHG DQG KHVRG KLY P HOVRUWDVKH | HO\KH
KDG D P XFK EHWAUXQGHUAMDQGIQJ RI KIP VHD
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%94 SUVRQ SUIREDARQ SIDPMARQHUH HUHG KIP VR %HRQJ |RUVXSSRUNZ MK LHVHWBIP HQASUHSDUDMRQ
VR GHYH®RS KLV VRFIDO/NQY DQG UIHVROYH QRVWR LHRITHQG 98/6DOR Z DQWG VR FRP SGMA VIKH ) DFLQJ 8 S WR
&RQITAWZ RINERRN DV KH KDG QHYHUKDG D VDU HWG DQJ HUP DQDJ HP HQAIQWIYHQARQ

996DQG KLV P HQVRUEH] XQ WKH Z RINERRNVRI HWHU + H VKRZ HG D WRURXJ K XQGHUAMDQGLQ RI KLV
WA JHWY VXFK DV GIVKRQHVW DQG nIQI V QRWP DNIQJ VHQVHo %96Z DV DOR DE®I VR LHIBIPARQ KRZ. KLV
SDWVHHIQIV Rl DQJ HUKDG WDSIG® SWRI IHWHG VR YIRBIQFH

Y96RSHOHG XS DERXVKLY GLLI LEX®AHV Z I WKWQJ SHRS®! + H VR KLY P HQRUKH VRP HWP HV | HOVINH KH
KDG VR rEDU DIQ0Z W EDG EHKDYIRXUVR J HWKLQIV GRQH ' HVSIW QRWZ DQOWQJ VR IRLP WDQVDPARQDO
IHOMRQVKISV DQG EHLQJ DZ DUH RI WWHIUSIMD@Y 9%84VDLG KH | HOWKDWO SUVRQ KH WUKJ J BIG VR FROWAKFW
UHOMRQVKLISY RXWIGH WKLY P RGHO

~

$ QRWKHUWHP HWDWFDP H RXWRI 98/ HQU DJ HP HQWZ IViK WWH FRXU/H Z DV D VHQVH RI 1HH@QJ rXVHGOE)
RWHWY ERW LQWKH FRP P XQW DQG IQ FXWRG\ 8 VIQJ VKH Z RINERRN DV D WBIIAQJ SRIQWKIP DQG KLY
P HQURUZ HUH DE®! VR GLVFXW ERXQGDUHY WDQVDFWRQDOHDMRQVKLSY DQG VKH BRQIHUWAP HIIHFW RI
DQJ HUDQG DJ J LHWWIRQ RQ VRP HRQHY DELDN VR P DIQVIAQ SURVRFIDOHIMRQVKISY 984VDIG WDWMZ DV
XVH XOMR KDYH D VSDFH VR GLVFXW KLY WRXJ KW RQ WKHVH VRSLEV HYHQ UL KH Z DV WM LRZ 1QJ LQ KLV
FRQILGHQFH .QKRZ KH EXIOWHDMRQVKISV Z VK WIDI | DQG RWHUSUVRQHWY/

2 YHUMP H 9%96EHFDP HP RUH FRQIIGHQWQ FRP SGMQJ WH H HIFVHV LQGHSHQGHOWD DQG X®AP DO
FRP SGMAG WWKH FRXUH E\ KIP VHD



* RWDU

$&8&7 $WHWP HQW&DH IQ &XWRG\ DQG 7HDP Z RUINGRFXP HQWZ KIEK VRP HRQH LV SXWRQLL W(H\
GIVFERVH WRXJ KW Rl VHO KDUP  RUVXLAGH

$ SSWIRYHG 3WHP IVHV VXSSRUMG DFFRP P RGDWRQ Z KHLIHVRP HRQHP D\ LHMIGHIRUXS VR P RQWV
IRCRZ 1QJ SUVRQ L WHIWUVNVR WKH FRP P XQIW LV GHHP HGKLIK

&$6 DFAFRP P RGDWRQ &RP P XQW $ FFRP P RGDMRQ6HWIFH 7IHU 6 KRUMMWP DFFRP P RGDWRQ DQG
VXSSRUNRUSHRS®! Z KRVH UVNVR WWH FRP P XQW LV GHHP HG ®Z RUP HGIXP DYDIDE®! VR SHRS®I Z KR
GR QRWKDYH D I HG DGGLHW VR LHUD VR | RARZ LQJ VKH FXWRGIDCBRUARQ Rl WHLIUVHQWAQRH

&RP P XQW SUREDRQ SIDPWARQHU 7 KH SURIHWIRQDADWLI QHG VR VXSHUYVH P DQDIH VLJ QSRWADQG
DGYIVH SHRS®! 1Q SUVRQ GXUQJ WWH SRUARQ Rl VIKHLUVHQWAQFH VHUYHG IQ WWH FRP P XQIW 7KH\ DUHDOR

UHVSRQVIE®! | RUVHWMQI TEHQVH FRQGIMRQV

)8 V& ) DFLQJ 8 S VR &RQI CFWD FRQI CFWDQG DQJ HUP DQDI HP HQWZ RINERRN SLRYIGHG E\ VKH $ GMUDDYHV
VR 9 IRBIQFH 3LRMIPW7KH SLIRIWDP P HIY  Z HH\W ®QJ  DFFLHGIWG DQG SDUAELSDQW UHPHLYH D FHUALLEDWM
RQ VXAFHWIXOFRP SGMRQ

208 2 IHQGHUO DQDIHP HQW8 QWZ KHUH SUVRQ DQG FRP P XQIW SUREDWRQ SIDPMARQHLY Z RN

3UVRQ SUIREDWRQ SIDPWARQHU 7 KH SURIHWIRQDADWAI QHG VR VXSHUVH P DQDIH VL] QSRWADQG DGYIVH
SHRS®! LQ SUVRQ GXUQ) VKH FXRGIDCSRUARQ RI WHLUVHOWIORH



